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Introducing the Market Distortions Performance Index

A new framework for understanding how market distortions affect
competition, growth, and prosperity. Official launch: January 2027.

Preface

The Market Distortions Performance Index (“MDPI”) scores countries on the policy and
regulatory inputs that determine their economic performance, across three pillars:

° Domestic Competition (“DC”)
° International Competition (Trade Openness) (“IC”)
° Property Rights Protection (“PR”)

Collectively deviations in these pillars amount to Anti-Competitive Market Distortions
(“ACMDs”). The MDPIl is based on the SRB ACMD economic model authored by Shanker
Singham and co-authors [link to book]. Where most country indices measure outcomes,
such as GDP, freedom rankings, or general institutional effectiveness, MDPI measures
distortions. Where most indices tell a country where it stands, MDPI not only provides an
ordinal index, but also gives a distance to frontier measures of GDP per capita foregone as
a result of the distortions across the three pillars above.

The MDPI is therefore a diagnostic and prescriptive instrument that uses ranking as a
starting point. A country reading its MDPI score sees a list of specific distortions, the GDP
per capita those distortions are forfeiting, and the reform path that would close the gap to
the frontier. The Competere Foundation’s view is that countries do not maintain distortions
because they want to be poor. They maintain them because the costs are diffuse, the case
for reform is hard to make to a domestic audience, and powerful vested interests that
benefits from ACMDs. MDPI is built to change that calculus by making the cost legible and
the prescription specific.
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Goal

The goal is for countries to use their MDPI rankings to help in necessary policy reforms to
grow their economies.

Planned outputs include:

e An Annual Market Distortions Report

e Country rankings and scorecards

e A publicly available methodology report

e Country- and sector-specific deep dives

e Public-facing summaries paired with technical annexes

The Index will be housed at the Competere Foundation and will be operated exclusively for
educational purposes. Additional details regarding the organizational framework will be
forthcoming.

Analytical Foundations

The MDPI builds upon the Anti-Competitive Market Distortions (ACMD) framework, the
SRB-y growth model (as supplemented by the ACMD Probabilistic Model) developed over
approximately two decades by Shanker Singham, Professor Srini Rangan, Professor Tom
Stratmann, and other collaborators (collectively the “ACMD Model”).

This analytical framework translates policy and institutional choices into measurable long-
run growth implications. It evaluates distortions through the three core pillars mentioned
above.

Rather than relying solely on ex post economic outcomes, the model assesses policy and
regulatory inputs and maps them onto growth-relevant channels, translating distortions—
using empirically grounded relationships—into projected GDP per capita effects over time.

A central insight of this work is that distortions are frequently cumulative and
compounding. Layered regulation, enforcement asymmetries, and behind-the-border
barriers can materially suppress innovation, productivity, and income growth. In many
cases, the primary long-term costs of such distortions are borne by the jurisdictions



MDPI

Market Distortions Performance Index

Enabling Competition. Advancing Prosperity.

implementing them. The ACMD Model is unique in capturing more fully the dynamic effects
of voluntary exchange.

What the MDPI Measures

The MDPI converts this analytical structure into a systematic comparative index
architecture capable of application at multiple levels, including:

e Cross-country comparison
e Sector-specific analysis

e Sub-national assessment
e Longitudinal tracking

The MDPI produces normalized distortion scores, pillar-level breakdowns, comparative
rankings, and structured diagnostic insights. It is designed as an ordinal instrument that
preserves methodological rigor while remaining accessible to policymakers, educators,
and business leaders. However, itis much more than just an ordinal ranking as it includes
distance to the frontier (maximized IC, DC and PR scores) as measured in GDP per capita
foregone from ACMDs. It can thus be used by countries to compute the productivity gain
from ACMD reduction.

The Index is explicitly oriented toward informing policy design, regulatory evaluation,
sector competitiveness, and business assessment of policy-induced market risk.

Index Advisory Board

Alden Abbott - Senior Research Fellow, Mercatus Center, George Mason University,
former General Counsel of the Federal Trade Commission; Co-author with Singham of
Trade, Competition and Domestic Regulatory Policy .

James Carter - Principal and Policy Director, Navigators Global; Frequent co-author with
Singham and Nelson on ACMD trade policy.

Wayne Crews - Fred L. Smith Fellow in Regulatory Studies, Competitive Enterprise
Institute. Author, “Ten Thousand Commandments”, the annual snapshot of the federal
regulatory state.



MDPI

Market Distortions Performance Index

Enabling Competition. Advancing Prosperity.

Darren Nelson - Chief Economist, LibertyWorks; Policy Advisor, Heartland Institute.
Australian economist; long-standing collaborator on ACMD policy work.

Aurelien Portuese - Research Professor and the Founding Director of the GW Competition
& Innovation Lab at the GW Institute of Public Policy, George Washington University. Senior
Consultant, Compass Lexecon.

U. Srinivasa Rangan - Luksic Chair Professorship in Strategy and Global Studies, Babson
College. Co-authored numerous papers with Singham on ADMD model.

Shanker Singham Chair, MDPI Index Advisory Board. CEO, Competere Group. Chairman,
the Growth Commission. Author of Trade, Competition and Domestic Regulatory Policy

and International Trade, Regulation and the Global Economy.

Vernon Smith — Nobel Laureate in Economic Sciences (2002), for pioneering experimental
economics. George L. Argyros Endowed Chair, Chapman University. Founder, Economic
Science Institute. Distinguished Fellow, AEA.

Thomas Stratmann - Distinguished University Professor of Economics and Law, George
Mason University. Senior Affiliated Scholar, Mercatus Center. Co-developer of the ACMD
Probabilistic Model.
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